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 Global oil prices rose as US data showed significant declines in 
stockpile levels of crude oil, signifying lower supply and boosting the 
energy sector. While this was offset by reports that OPEC may be 
ramping up production, prices nevertheless rose. Brent crude oil 
closed at 60.43 (1.84% WoW) per barrel, while WTI crude closed at 
55.10 (1.72% WoW) per barrel. 

 

 US Treasury yields fell as US and China resumed trade talks despite having 
both countries slapping tariffs on each other. Yields continued to slightly 
recover towards the end of the week as investors consider the possibility of 
the US government issuing extremely long-term debts. Yields fell 2.22 bps on 
average, with the 10Y closing at 1.4961.  

 German Bund yields also fell as worries over the US-China trade war settled 
down. Yields fell by 4.05 bps WoW, with the 10Y slightly falling by 2.50 bps 
WoW to -0.70. 

 Japan Bond yields fell lower once again as investors continue moving to 
safer haven assets on the back of slowing global growth concerns. Yields fell 
2.57 bps WoW on average, with the 10Y note closing at -0.28% (-3.80bps 
WoW). 

 Key events that transpired during the week: 

 US Consumer Sentiment came in at 89.8 versus the prior and survey 
expectations of 92.1 and 92.4. 

 Geman CPI came in at 1.4%, versus prior and expectations of 1.7% 
and 1.5% respectively. 

 Japan Industrial production went up to 1.3%, versus the previous 
-3.3% and consensus estimates of 0.3%. 

 

 US equities saw a volatile week as conflicting statements on trade 
from the US and China led to significant uncertainty. However, 
China's announcement toward the end of the week that it would hold 
off retaliation against the latest announced tariffs by the US, and 
President Trump's subsequent statement that trade negotiations 
would resume, resulted in a rebound. The DJIA closed at 26,403.28 
(3.02% WoW), while the S&P closed at 2,926.46 (2.79% WoW).  

 Asian equities were mixed throughout the week on fluctuating trade 
war rhetoric. However, stocks were supported by China's decision to 
not immediately retaliate against the latest round of tariffs announced 
by the US. Statements from the Chinese government also gave the 
impression that the economy remained stable despite the trade war. 
The MSCI APxJ closed at 494.65 (0.54% WoW). 

 European equities rose toward the end of the week on positive trade 
news, similar to in Asia and the US. Stocks were further supported by 
positive political news out of Italy, which could be moving toward the 
formation of a stable coalition. The MSCI Europe closed at 127.82 
(2.22% WoW). 

Trade concerns generally led to volatile trading in global equities, but China's decision late last week to hold off retaliation against 
additional US tariffs, and President Trump's statements that negotiations would resume, supported markets. US, Japanese and 
German yields slightly edged lower as investor worries over the US-Sino trade war settled down a bit. Oil prices rose as US data 
showed a strong decline in US crude oil inventories. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

2.10% 2.22% 

0.54% 

3.02% 
2.79% 

0.0%

1.0%

2.0%

3.0%

4.0%

MSCI
World

MSCI
Europe

MSCI Asia
ex-Japan

DJIA S&P 500

+2.3 bps 
+0.5 bps 

-2.9 bps 

-3.1 bps 

-3.9 bps 

-6.3 bps 

0.000

1.000

2.000

3.000

3m 6m 2y 5y 10y 30y

23-Aug 30-Aug

-5.7 bps 
-3.5 bps -3.5 bps 

-2.5 bps 

-4.1 bps 

-5.0 bps 

-1.500

-1.000

-0.500

0.000

1y 2y 5y 10y 20y 30y

23-Aug 30-Aug

-2.0 bps 

-2.1 bps 
-0.9 bps 

-2.2 bps 
-3.8 bps 

-4.4 bps 

-0.500

-0.400

-0.300

-0.200

-0.100

0.000

0.100

0.200

3m 6m 2y 5y 10y 30y

23-Aug 30-Aug



USD/PHP 52.270

52.050

EUR/USD 1.1144

1.0982

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

September 2, 2019

Previous Close 08/23/19

Closing 08/30/19

Previous Close 08/23/19

Closing 08/30/19

PSEi Snapshot

 Local fixed income yields slightly rose on average despite expectations 
of further easing in August inflation print and a possible policy rate cut. On 
average, the yields rose 0.85 bps led by the long-end of the curve. 

 Key events that happened during the week:  
 The Asian Development Bank (ADB) has awarded the Philippines a 

technical assistance loan of USD23 million for road and bridge 
consultancy, USD25.54 million for transportation consultancy and 
USD28.25 million for water consultancy. This forms part of the USD100 
million ADB budget for the Philippines to finance the Infrastructure 
Preparation and Innovation Facility (IPIF) project. 

 According to the Department of Finance (DoF) Undersecretary and Chief 
Economist Gil Beltran, the proposed tax reforms will ensure the equitable 
sharing of funds for the government's social and infrastructure programs. 
This will provide additional revenues of Php187.1 billion and would 
augment Php3.5 trillion in revenues to be collected this year . 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange further climbed on slight easing of trade tensions.  Local fixed income yields rose on average, despite 
expecations of easing inflation for August and a possible policy rate cut within the year. The Philippine Peso strengthened on the 
slight easing in trade tensions last week, and as the market anticipated a downward revision in 2Q 2019 US GDP.  
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 The Philippine Peso strengthened versus the greenback on 
anticipation of the US 2Q 2019 GDP downward revision and as 
trade war concerns tone down after China declared that it woulld 
hold retaliation against the latest set of tarrifs from the US. The 
USD/PHP pair ended at 52.050 (-0.42% WoW).  

 The Euro weakened amid political uncertainties in the European 
Union after British Prime Minister Boris Johnson suspended the 
parliament which weighed down on the currency. The EUR/USD 
closed at 1.092 (-1.45% WoW).  

 The PSEi edged up for the second week with trade tensions slightly 
easing given the remark by China last Friday hinting it would not retaliate 
against the latest round of US tariffs on Chinese goods, for the moment. 
The PSEi closed higher at 7,979.66 (+1.67% WoW).  

 The top performers of the week were LT Group, Inc. (PSE Ticker: LTG) 
and Security Bank Corp.  (PSE Ticker: SECB) which were up by 8.52% 
and 7.48% WoW, respectively. Worst performer for the week was Ayala 
Land Inc. (PSE Ticker: ALI) as investors sold Philippine property stocks 
amid concerns over a firmer stance on crackdown on Philippine offshore 
gaming operators (Pogos), strong drivers of the local property market, as 
China called for a ban on  all forms of online gambling servicing its 
Citizens. Key events that transpired during the week: 

 Bank of the Philippine Islands (PSE Ticker: BPI) received a 
BBB+ long-term A-2 short-term issuer credit ratings with a 
stable outlook last Tuesday from S&P Global Ratings. 
According to S&P, the ratings reflect BPI's dominant market 
position as the third-largest bank in the Philippines, its good 
competitive position, and its strong capitalization. 

 According to Ayala Land (PSE Ticker: ALI), they are now 
finalizing the joint venture agreement with Green Square 
Properties Corp. (GSPC) and Green Circle Properties and 
Resources, Inc. (GCPRI) to develop 27,852 hectares of land in 
Dingalan, Aurora and General Nakar, Quezon. ALI will hold 
majority of the partnership at 51%, while GSPC and  GCPRI 
will collectively own 49%. 
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